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SAVING & INVESTING

SAVING & INVESTING
Homework for Session 4

KEY VERSE:
“Precious treasure remains in the house of the wise, but the fool consumes it.”

— Proverbs 21:20

DAY 1 — SAVING

MEDITATE
Read and meditate on the key verse, Proverbs 21:20.
Write down any words or phrases that appeal to you or attract your attention.

1. Describe a time you behaved in a manner similar to the farmer in Luke 12:16-21. What was the
end result?

[Answer should be personal and introspective.]

2. Keeping the parable in question 1 in mind, how do you balance saving and giving?

[Answer should be personal and introspective.]

Read 1 Timothy 6:9-11.
3. What is a scripturally unacceptable reason for saving? Why?

[The desire to become rich is unacceptable. However, it’s not wrong to become rich if it’s a by-product of being a 
faithful steward. When we want to become rich, we are actually loving money. Money comes first, not God. The 
desire to get rich is common and can destroy our relationship with the Lord.]

Read 1 Timothy 5:8.
4. What is a scripturally acceptable goal for saving? Why?

[It is permissible to save to meet family needs,]
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FAITH & MONEY MATTERS

5. How does our culture encourage us to seek wealth and how do you escape this temptation?

[Answer should be personal and introspective.]

BE PROACTIVE!

MAXIMIZE YOUR RETIREMENT SAVINGS PLAN

DAY 2 — SAVINGS

MEDITATE

Read and meditate on the key verse, Proverbs 21:20.
Write down what God is saying to your heart and what he is asking of you at this moment.

Read Sirach 25:3.
1. What does this passage say to you about saving? 

[If you don’t save when you are young, what do you think you will find when you are older?]

2. If you have reached the emergency savings amount identified in Destinations 1, 2 or 3, explain 
    what you did to reach these goals.

[Answer should be personal and introspective.]

Very few people really understand the implications of saving for retirement through a 401 type of saving 
program and even fewer realize how little cost they absorb, even when they max out their investment. 
There are two key ingredients to fully understanding how much a retirement savings program will benefit 
them later in life.

The first issue is that what ever the company will match of the savings investment, be it 3 percent or 10 
percent, that money is FREE MONEY. Even better, the FREE MONEY earns interest each year and the 
interest earns even more interest as the years accumulate.

The second issue is the investment amount is subtracted from income before taxes are calculated. The 
net effect is that contributions to a 401 investment program can be increased without having a dollar-
for-dollar decrease in take home pay.
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BE PROACTIVE!

ESTIMATED SPENDING PLAN
Facilitator - There are only two questions for today’s homework because most of the participants 
homework time will be spent creating their first Spending Plan / Budget. Detailed instructions are 
provided in the Be Proactive! section for the participant to follow and complete. The most important 
information to communicate to the participants is what they create here is the first try and not something 
that will be etched in stone. There will be many reiterations of this spending plan over the next days, 
weeks and months.

DAY 3 — COMPOUNDING

MEDITATE

Read and meditate on the key verse, Proverbs 21:20.
Let your heart speak to God in prayer (praising, thanking, petitioning, asking for forgiveness.)

1. Saving can be difficult for many people. Describe the steps you have taken with your savings 
     to get to where you are now (in addition to your emergency fund) and what you will do to reach 
    the goals indicated in Destinations 3 and 4.

[Answer should be personal and introspective.]

2. If you have children now or hope to have children in the future, how will you encourage them 
    to become good savers?

[Answer should be personal and introspective.]

BE PROACTIVE!

HOW LONG WILL MY RETIREMENT SAVINGS LAST?
This seems to be a major concern for most people once they decide they are going to take control of 
their personal finances and prepare for the future. Once a family has created a budget and they know 
how much they are spending every month, understanding how long their retirement saving will last 
becomes a little easier.

Evelyn and I found that when we retired and began living on what we saved, our spending didn’t really 
change that much. We kept the budget we had been using for about 20 years and reshuffled some of 
the categories and amount in the categories while maintaining the same income level.

The real unknown is how long you will live and we’ll deal with that another day.

Facilitator—you should have approximately one hour of class time remaining.
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FAITH & MONEY MATTERS

DAY 4 — INVESTING

MEDITATE

Read and meditate on the key verse, Proverbs 21:20.
It’s time to just rest in his loving presence for a few minutes. Be at peace and rest in silence 
before the Lord, then finish with a prayer of thanksgiving for the blessings received during your 
prayer time. 

Read Proverbs 21:5; Proverbs 27:23-24 and Ecclesiastes 11:2.
1. What investment principle(s) can be learned from each of these verses? How will you apply 
    them?

Proverbs 21:5— [Be a faithful, steady plodder and not hasty in investing.]

Proverbs 27:23-24— [Know the status of your assets at all times.]

Ecclesiastes 11:2— [Diversify your investments because you don’t know what will happen.]

BE PROACTIVE!

DETERMINING YOUR LIFE INSURANCE NEEDS

Compass Catholic MinistriesTM does not recommend any investments. No one is authorized 
to use affiliation with Compass to promote the sale of any investments or financial services.

Determining a families insurance needs is a very important step. If the major breadwinner dies and there 
isn’t enough insurance to replace the lost income, the family’s financial future can be thrown into chaos. 
As we have watched families calculate their needs over the years, we have seen that the average family 
needs between $750,000 and $1,000,000 in life insurance coverage. Affording that much coverage can 
place a real burden on families and they need to examine all avenues of insurance coverage in order 
to reach an affordable solution.

This practical application can create lively discussion during class. So make sure that you allow enough 
time to complete the discussion.

Please note the message just below. This is a serious issue and the Ministry can not support facilitators 
who ignore this warning.Part
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DAY 5 — OTHER ISSUES

MEDITATE
Read and meditate on the key verse, Proverbs 21:20.
1. Write down the changes you want to make to integrate this verse into your daily life.

[Answer should be personal and introspective.]

Read Proverbs 13:11.
2. What are some of the motivations that cause people to gamble, and do these motives please 
    the Lord? Why or why not?

[People are motivated to gamble by the desire to get rich quickly, greed, and by the prospect of getting 
something for nothing. Many want to become wealthy so they can quit working. Noe of these motives are 
pleasing to the Lord because they are contrary to his principles found in the Bible.]

3. Are you committed never to gamble? Explain why or why not.

[Answer should be personal and introspective.]

BE PROACTIVE!
HOME RENT VS. BUY CALCULATOR

4. What thoughts do you have after reviewing this calculator?

[Answer should be personal and introspective.]

The question of buying vs. renting has a major impact on a family’s personal finances. If there is any 
chance that the family might want to/need to move in less than 3-4 years, buying a home is probably 
not a good idea. The costs of moving (selling the current house, actually moving and then buying a new 
house) can be extremely expensive.

The calculator, found on the Compass Catholic website, can be a valuable tool in understanding all 
of the parameters associated with this type of decision. Make sure the participants have opened all 
sections of the calculator as they input their data.
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Remaining Agenda

Review what is required for the next class: (Session 5 - 5 Minutes)
 
 Read and Answer Questions - Pages 69 - 89
 
 Community
 Check Out The Percentages
 Tweak Your Spending Plan
 Crisis Budget Day 1
 Crisis Budget Day 2
 
Prayer Log (15 minutes) - Take prayer requests and note them in the Prayer Log

End in Prayer
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